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PETALING JAYA: Elsons Corp Bhd
expects more earnings resilience
despite the cooling Of the US hous-
ing market, thanks to its niche ply-
wood products that cater to fumish-
ing and refurbishment activities,
sanl executive director Tang 5eng
Fatt.

“Our thinner plywood & used 1o
make doors, panels and furniture
and there is demand for them even
if there 15 no new housing” Tang
foled Starkz

He noted that piywood demand
for interior furnishing was creeping
back in the United States

Eksons is ong of the region's
largest thin plywood {3mm and
below) manufachurers. It has a plant
each in Sibu, Sarawak, and Tawau,
Sabah with a combined capacity of
ZE5.000 cu m a year.

Owver 9005 of its products are
exparted, mainiy o the United
States, the Middle East, Africa,
Mexico and Tanwan.

During the Arst quarter ended
June 30, the company posted 2
75.8% increase in net profit to
RM13.7mil against RM7.Bmil in the
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previous comesponding period. This
was due to a swift shift i sales con-
centration o the Middle East and
Morth-Alirica from the Undted States,
which helped widen its customes
hase

Tang said defivery to the Meddle
East had increased significantly due
io the raphd development in the
region prampted by oil money.

While phywood prices are unike-
Iy to reach the peak levels of nd-
HI06 anytime soon, Eksons will see
the full ‘mpact of the 20% capacity
expansion at its Tawan mill fo
150,000 cu m a year in the cument
yoar ending March:-31, 2008 {FYDs )

Furthermore, there will be cost
savings in power generation after
the recent commissioning of jts
thiee-megawalt hiomass power
plant in Tawaw Foclied by waste
wood from the Tawau mill, the plant
also generares steam for production
inse.

“Basedd o currend estimates, we
expict savings of up te 708 per
anfuim g1 the Tawad milfs power
genirarian costs. At the peak of the
diese] prices, it costs us RMES0,000
to RMG00,000 per month to use the
diesa] generators,” Tang said.
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remain at current levels for the next
few months while demand from the
Midclle East may Muctuate when the
fasting month begins.

“The current soft market i mainly
bicughi about by slower Us housing
starts o well as high stock volumes
in some miajor |1I_1,rm.11.|r.| Imperting
markets, especially Japan.” Tang said,
adding that prices were likely 1o
trend upwards again when stock
levels in Japan refurnéd 1o normal.

Misreover, the LIS howsing market
wias unlikedy to stay soft for lomg and
should rebound alter it adjusted 1o

the present credit phase, he said

Ot the group’s venire inko prop-
erty, Tang said it was likely to laumch
the first of three phases by March
next year. s BOGS subswdiany, Vibrant
Huly Sdn Bhd, owns the develop-
ment rghts toa 51-acre site incSer
Kembangzan,

The project comprises mainly §

thres-storey shops, single-storey
shops and a hypermarket;

¢ conptributions would only
flow in from FYDS, Tang said, but
added that property development
wintild niot be a core business.
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